
 
ANGUILLA FINANCIAL 
SERVICES COMMISSION
Annual Report 2020



 

ANNUAL REPORT 2020 AFSC 2

To enhance the safety, stability and integrity of
Anguilla’s financial system and contribute to Anguilla 
being a premier financial centre, through appropriate 

regulation and legislation, judicious licensing, 
comprehensive monitoring and good governance.

OUR
MISSION
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Anguilla Financial Services Commission
Financial Statements for the period ended 31 December 2020 

Certificate of Audit and Report of the Chief Auditor

Section 59(2) of the Financial Administration and Audit Act (Revised Statutes of Anguilla 
Chapter F27 as at 15 December 2010) (the Act) permits me, as Chief Auditor, to accept the 
audit of the accounts and financial statements of a government agency by an independent 
auditor of the government agency if the appointment of the auditor has been approved by me, 
and the audit of the government agency has been performed in accordance with my directions.

After I accept the audit of the accounts and financial statements of a government agency by an 
independent auditor, Sections 59(6) and (7) of the Act require me to issue a certificate of audit 
and prepare a report that evidences the acceptance of the audit of the independent auditor, and 
to send the certificate of audit and report to the government agency, to the minister responsible 
for the government agency and to the Minister of Finance.

Section 16 of the Financial Services Commission Act (Revised Statutes of Anguilla Chapter 
F28 as at 15 December 2010) requires the Financial Services Commission to submit to the 
Governor a copy of its audited accounts, including the report of the auditor on the accounts, and 
a report on its operations and activities for the financial year (the annual report). The Governor 
is required, as soon as is reasonably practicable, to cause them to be tabled in the House of 
Assembly.

The appointment of Grant Thornton (GT) as the independent auditor of the Financial Services 
Commission was accepted by me. GT were directed to undertake their audit in accordance 
with appropriate auditing standards, and I accept their audit of the Commission’s financial 
statements for the year ended 31 December 2020.

As recorded in their Auditors’ Report, GT have audited the statement of financial position of the 
Financial Services Commission as of 31 December 2020, the statements of comprehensive 
income, the statement of changes in accumulated reserves and statement of cash flows for 
the year then ended, and notes to the financial statements and significant accounting policies. 
The Commission’s management is responsible for the preparation and fair presentation of the 
financial statements in accordance with International Financial Reporting Standards and the 
Financial Services Commission Act. GT’s responsibility is to express an opinion on the financial 
statements based on their audit.

GT conducted their audit in accordance with International Standards on Auditing. Those 
standards require that GT comply with ethical requirements and plan and perform the audit 
to obtain reasonable assurance on whether the financial statements are free of material 
misstatement. An audit involved performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates 
made by management, as well as evaluating the overall presentation of the
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financial statements. GT believe that the audit evidence they have obtained is sufficient and 
appropriate to provide a basis for their opinion.

In GT’s opinion the financial statements present fairly, in all material respects, the financial 
position of the Anguilla Financial Services Commission as of 31 December 2020 and 
its financial performance and its cash flows for the year then ended in accordance with 
International Financial Reporting Standards and the Financial Services Commission Act.

I have no observations to make on these financial statements.

Richard Harries 
Chief Auditor

25 October 2021
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4 Summary of accounting policies 
 

a) Cash 
 

b) Financial instruments 
 

(i) Recognition and derecognition 
 

(ii) Classification and initial measurement of financial assets 
 

 
 
 
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4 Summary of accounting policies …continued 
 

b) Financial instruments …continued 
 

(ii) Classification and initial measurement of financial assets…continued 
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4 Summary of accounting policies …continued 
 

b) Financial instruments …continued 
 

(iii) Subsequent measurement of financial assets at amortised cost 
 

 

 

(iv) Impairment of financial assets 
 

 
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4 Summary of accounting policies …continued 
 

b) Financial instruments …continued 

(iv) Impairment of financial assets …continued 

 

 

 

(v) Classification and measurement of financial liabilities 
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4 Summary of accounting policies …continued 
 

b) Financial instruments …continued 

(v) Classification and measurement of financial liabilities …continued 
 

 

c) Offsetting financial instruments 
 

d) Property and equipment 
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4 Summary of accounting policies …continued 

e) Intangible asset 
 

Computer software 

f) Impairment of non-financial assets 
 

g) Accumulated reserves 
 

h) Revenue recognition 
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4 Summary of accounting policies …continued 
 

h) Revenue recognition …continued 
 

(i) Licence fees 

(ii) Administrative fees and penalties 

(iii) Interest income 

(iv) Other income 

i) Operating expenses 
 

j) Foreign currency transactions 
 

(i) Functional and presentation currency 
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4 Summary of accounting policies …continued 
 

j) Foreign currency transactions …continued 

(ii) Transactions and balances 
 

k) Provisions 
 

l) Employee benefits 
 

Pension cost 

Post-employment obligation 
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4 Summary of accounting policies …continued 
 
 l)    Employee benefits …continued

Short-term employee benefits 

m)   Leased assets 
 

 

 

 
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4 Summary of accounting policies …continued 
 
 m)    Leased assets …continued

n) Significant management judgment in applying accounting policies and estimation 
uncertainty 
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5 Financial risk management 
 

a. Financial risk factors 
 

i. Market risk 
 

Foreign currency risk 
 

Interest rate risk 
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5 Financial risk management…continued 

a) Financial risk factors…continued 

i) Market risk…continued 
 

Price risk 
 

ii) Credit risk 
 

2020 
$ 

2019 
$ 

7,934,100 
64,772 

  5,250 
  8,004,122 

 
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5 Financial risk management…continued 

a) Financial risk factors…continued 
 

ii) Credit risk…continued 

 
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5 Financial risk management…continued 

a) Financial risk factors…continued 
 

ii) Credit risk…continued 

iii) Liquidity risk 
 

Less than 1 
Year 

$ 

Between 1 
and 

5 years 
$ 

Over 5 years 
$ 

Total 
$ 

December 31, 2020 

5,231,929 252,660 126,330 5,484,589 

(2,773,493) 252,660 126,330 (2,394,284) 
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5 Financial risk management…continued 

a) Financial risk factors…continued 
 
iii) Liquidity risk  

Less than 1 
Year 

$ 

Between 1 
and 

5 years 
$ 

Over 5 years 
$ 

Total 
$ 

December 31, 2019 

2,837,426 2,837,426 

(2,947,828) (2,947,828) 
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5 Financial risk management…continued 
 

b) Fair value of financial assets and liabilities 
 

Carrying value Fair value 
2020 2019 2020 2019 

$ $ $ $ 
Financial assets 

7,935,400 7,935,400 
64,772 64,772 

5,250 5,250 

8,005,422 8,005,422 

Financial liabilities 

180,587 180,587 
4,988,177 4,988,177 

359,826 359,826 

5,528,590 5,528,590 

c) Capital risk management 
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5 Financial risk management …continued 

c) Capital risk management …continued  

6 Cash 
 

2020 
$ 

2019 
$ 

2,945,923 
1,300 

2,947,223 
4,988,177 

Total cash 7,935,400 
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7 Accounts receivable 
 

2020 
$ 

2019 
$ 

39,726 – 
17,865 – 

4,862 
1,509 – 

500 
490 

– 

64,772 
 

8 Other assets 
 

2020 
$ 

2019 
$ 

30,782 
  5,250 

  36,032 
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10 Intangible assets 
 

 

Software 
$ 

WIP – 
Databases 

Project 
$ 

 

Total 
$ 

As at December 31, 2018 
– 
– 

– – – 

Year ended December 31, 2019 
– – 
– 

– 71,632 71,632 

As at December 31, 2019 

– 71,632 71,632 

Year ended December 31, 2020 
– 
– 

– 
– 

– 102,914 102,914 

As at December 31, 2020 
– 
– – 

– 102,914 102,914 
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11 Accounts payable and accrued expenses 

2020 
$ 

2019 
$ 

69,680 
85,375 

  25,750 
  180,587 

 
 

12 Statutory deposits 
 

i) 
ii) 
iii) 
iv) 

13 Leases 
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13 Leases…continued 

 

(a) Amounts recognised in the statement of financial position: 
 

Office space 
$ 

Lease liability 

Balance as at December 31, 2021   359,826   
 

(b) Amounts recognised in profit or loss 
 

Office space 
$ 

50,691 
  22,728  

  73,419  
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13 Leases…continued 
 

Right-of-
use  asset 

No. of     
right-of- 

use  assets 
leased 

No. of 
leases 

with 
extension 

option 

 
No. of 
leases 

with 
options 

to 
purchase 

No. of 
leases 

with 
variable 

payments 
linked to 
an index 

No. of 
leases with 

termination 
options 

Range of 
remaining 

term 

Average 
remaining 
lease term 

 
 

Within 1 
year 

$ 

1 – 2 
years 

$ 

2 – 3 
years 

$ 

3 – 4 
years 

$ 

4 – 5 
years 

$ 

After 
5  

years 
$ 

Total 
$ 

December 31, 2020 

42,921 45,568 48,379 51,363 54,531 117,064 359,826 

2020 
$ 

42,921 
316,905 
359,826 

14 Contract liability 
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14 Contract liability 
 

15 Related party balances and transactions 
 

2020 
$ 

2019 
$ 

154,348 
38,940 
18,200 
18,000 

229,488 

16 Payroll and related costs 
 

2020 
$ 

2019 
$ 

544,565 
72,069 
65,367 
24,576 
19,541 
18,000 

  12,013 

  756,131 
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17 Travel and subsistence 
 

2020 
$ 

2019 
$ 

7,717 
637 

(6,144) 
11,222 

13,432 

18 Impact of Covid-19 Pandemic 
 

 


